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ce exchange rate 
 



� GDP growth in FY25, is projected to remain sluggish at 4%-5% with      

growth rate is expected to remain steady at 3.2%-3.3% in 2024 and 2025 

and global uncertainty the real GDP growth in FY24 slowed to 4.22% and 

agricultural losses and increasing unemployment. Government has taken 

previous target for private sector credit growth at 9.8% for H2’25, up 
from 7.3% growth achieved in H1’25, 
achieving the targeted GDP growth. Meanwhile, public sector credit 
growth is projected to be moderated to 17.5% in H2’25, down from 
18.1% achieved in H1’25, considering the government’s adjusted        
borrowing parameters. 



� Primary focus of the monetary policy for the remaining part of this fiscal year will be         
7%–8% by keeping the 

a market-
term. 

� 

 

1.  Delayed policy response and the 9% lending rate cap from April 2020 to May 2024, 

2.  
  

3.  
 shocks. 

� ’
to achieve 4%- -8% range by June 2025.     

the policy rate unchanged at 10% with the policy rate strip set at ±150 bps, market driven        
interest rates and expenditure cuts to reduce the fiscal policies. Bangladesh Bank is           

when necessary to interest rates and liquidity measures. 

� The Standing Lending Facility (SLF) or Special Repo rate and the Standing Deposit Facility 

also Bangladesh Bank has emphasized reducing Non-Performing Loans (NPLs) and          

public confidence in the banking sector. 



� Broad money is a measure of the total amount of money in an economy,          
including cash, deposits, and other types of investments. It's used to understand 
the value of money available to individuals and businesses. Bangladesh Bank is 

exchange rate stability though challenges like high NPLs, weak credit demand and 
liquidity constraints may hamper monetary expansion. The M2 growth will be 
managed by targeted policy rates and liquidity control within an interest rate  
corridor. 

� The exchange rate in H1 FY25 reflected signs of 

120/USD by December 2024. Bangladesh Bank 
implemented a crawling peg exchange rate   
mechanism in May 2024 in accordance with the 

band to 2.5% and introduced a market-based spot 
reference exchange rate allowing for gradual    

exchange rate (NEER) depreciated by 0.7% while 

stable due to improved balance of payment (BoP) 

Plans for fully flexible exchange rate system 

in economy though risks from global financial   
  

D
ec

-2
1

F
eb

-2
2

A
pr

-2
2

Ju
n-

22

A
ug

-2
2

O
ct

-2
2

D
ec

-2
2

F
eb

-2
3

A
pr

-2
3

Ju
n-

23

A
ug

-2
3

O
ct

-2
3

D
ec

-2
3

F
eb

-2
4

A
pr

-2
4

Ju
n-

24

A
ug

-2
4

O
ct

-2
4

D
ec

-2
4

85.8

120



� Three specialized task forces has formed by Bangladesh Bank to strengthen the 
banking system. The Banking Sector Reform Taskforce (BSRTF) oversees Asset 
Quality Reviews (AQR), while Bangladesh Bank also proposes the Bank          

underperforming banks, guided by AQR findings. The second task force aims for 
internal restructuring and  capacity building of the central bank to enforce   

-agency task 

recover the laundered assets. BANGLADESH BANK has introduced guidelines 

Expected Credit Loss (ECL) methodology, in line with IFRS 9, is set for              

2027, introducing a digital credit score to support digital lending and exploring 
an open banking    framework to integrate fintech, banks, and mobile services. 

-
  

� 

take effect in April 2025 may hinder efforts to reduce non-performing loans. 

uncertain. Despite these challenges, the central bank's monetary policy stance 
is considered appropriate. Not only these but also As the GDP growth is slowing 
down, it affects government’

to meet budget requirements. 



� Capital market of Bangladesh may face moderate pressure leading by  

downturn in H1’25 faced by Bangladesh's capital market due to declining 

appointed BSEC leadership took over and implemented strict regulatory 

market stability and rebuild investor trust on the market. Declining    
treasury yields in the recent G-

exchange rate is expected to remain stable, which is likely to restore     

-dependent        
companies, which previously experienced foreign currency losses, are   

the exchange rate will remain stable. In contrast, exporters are expected 

earnings. The reduced private sector credit growth of 7.3% signals a      

lower corporate earnings. Highly leveraged listed manufacturing          
companies may see lower profitability due to increased interest expenses, 

as some insurance companies and state-owned companies, could benefit 
from higher net interest income. The market-driven lending and deposit 
rate is expected to increase the earnings of well-governed banks and 
NBFIs, driven by a wider interest rate spread. As interest rates is expected 

-income 
assets such as bonds and bank deposits, which could further reduce     
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